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SUBJECT: INDONESIA GIVES FULL SUPPORT TO QATARI OIL MINISTER'S 
COMPROMISE EEFORTS 

REF: KUWAIT 548 

1. INDONESIAN AMBASSADOR TO KUWAIT, MUNAWIR SJADZALI, WHO 
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IS ALSO ACCREDITED TO QATAR, HAS BEEN ACTIVE IN RECENT 
DAYS DELIVERING MESSAGES FROM GOI MINISTER OE MINES 
SADLI TO OIL MINISTERS OE QATAR AND KUWAIT. DURING MEETING 
JAN. 29 AMBASSADOR SJADZALI INEORMED ME THAT HE HAD CON- 
VEYED TO QATARI OIL MINISTER SHAIKH ABDUL AZIZ AL-THANI 
ON JAN. 26 HIS GOVERNMENT'S WILLINGNESS TO EOREGO THE 
ADDITIONAL 5 PERCENT INCREASE IN OIL PRICE SCHEDULED EOR 
JULY I, AND ITS EULL SUPPORT EOR HIS EEEORTS TO EIND A 
COMPROMISE WHICH WOULD REPLACE PRESENT UNSATISEACTORY TWO- 
TIER OIL PRICE SYSTEM. SJADZALI CONEIRMED THAT HIS GOVERN- 
MENT WOULD SETTLE EOR THE INITIAL PRICE INCREASE OE 10 
PERCENT PROVIDING SAUDI ARABIA AND UAE WOULD AGREE TO RAISE 
THEIR 5 PERCENT INCREASE TO THAT LEVEL. 

2. WHEN I SUGGESTED TO AMBASSADOR SJADZALI THAT INDONESIA 
HAD NOT EULLY IMPLEMENTED THE 10 PERCENT PRICE INCREASE, 

HE REPLIED THAT HE HAD ANTICIPATED THIS COMMENT AND PRO- 
VIDED EOLLOWING EXPLANATION OP INDONESIAN PRICE RISE. 

ASSUMING THAT I REFERRED TO INCREASE OP ONLY 5.9 PERCENT IN 
THE PRICE OP INDONESIA'S LIGHT (MINAS) CRUDE, WHICH MAKES 
UP OVER 50 PERCENT OP INDONESIA'S TOTAL OIL EXPORTS, 

SJADZALI EXPLAINED THAT MINAS CRUDE HAD BEEN OVERPRICED 
PRIOR TO DOHA OPEC MEETING. IN FACT, OPEC'S ECONOMIC COOR- 
DINATING BRUEAU (ECB) HAD PREVIOUSLY RECOMMENDED THAT IT 
SHOULD HAVE BEEN PRICED AT $12.35 PER BARREL INSTEAD OF 
ACTUAL $12.80. THEREFORE, BEFORE INSTITUTING THE NEW 10 
PERCENT PRICE INCREASE, GOI REDUCED MINAS PRICE TO LEVEL 
RECOMMENDED BY ECB AND THEN ADDED $1.19 AMOUNT EQUIVALENT 
TO THE PRICE INCREASE SPECIFIED EOR THE MARKER CRUDE, 
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ROUNDING OPF NEW PRICE OF $13.55. WE BOTH SMILED AT THIS 
MATHEMATICAL AGILITY. 

3. AMBASSADOR SJADZALI'S IMPRESSION WAS THAT QATARI OIL 
MINISTER HAD RECEIVED APPARENT INDICATION OF SUPPORT FOR 
DROPPING JULY I ADDITIONAL 5 PERCENT INCREASE PROM MOST 
OTHER MEMBERS OP THE OPEC ELEVEN HE HAD CONTACTED EITHER 
PERSONALLY OR THROUGH DIPLOMATIC CHANNELS. HE EXPECTED THAT 
AL-THANI WOULD GO TO SAUDI ARABIA AND THE UAE DURING THE 
NEXT WEEK EOR DISCUSSIONS AIMED AT ARRANGING A COMPROMISE 
BETWEEN THE OPEC ELEVEN AND THOSE TWO COUNTRIES. WHEN I 
SUGGESTED THAT SAUDIS MIGHT BE UNWILLING TO INCREASE THEIR 
PRESENT PRICE ANOTHER PULL 5 PERCENT, AMBASSADOR SJADZALI 
STOUTLY INSISTED THAT THE OPEC ELVEN WOULD INSIST UPON 
MAINTAINING THE 10 PERCENT PRICE INCREASE INSTITUTED JAN. I. 

4. SJADZALI ALSO SAID THAT HIS GOVERNMENT WAS NOT 
PARTICULARLY IN FAVOR OF HOLDING AN EXTRAORDINARY OPEC 
MEETING BECAUSE SUCH A MEETING MIGHT RAISE MORE PROBLEMS 
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THAN IT WOULD SOLVE, GIVEN THE PERSONALITIES IN ATTENDANCE 
(I.E., YAMANI AND AMUZAEGAR). HE BELIEVED THAT THE QATARI 
OIL MINISTER COULD SUCCESSEULLY ARRANGE A SATISEACTORY 
COMPROMISE WITHOUT NEED EOR A EORMAL MEETING. 

MAESTRONE 
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